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Description
The City of Phoenix and Valley Metro Rail, Inc. (VMR), a nonprofit corporation and the sub-recipient of Federal funds awarded under this Full Funding Grant Agreement (FFGA), are constructing a 19.6-mile light rail system, with track alignment located mostly in street median from 19th Avenue and Bethany Home Road in north central Phoenix, through the City of Tempe, to Main Street and Sycamore Street in the City of Mesa.  The project includes 27 stations, seven new surface parking lots, a bridge over Town Lake in Tempe, and a bridge at 48th Street in Phoenix.  The project scope will also include 36 light rail vehicles, and a maintenance and storage facility.  In 2020, the project is expected to serve 49,900 riders.
The total project cost under the FFGA is $1,412.12 million.  The Section 5309 New Starts funding share is $587.20 million.  

Status
After completing a major investment study in February 1997, the Maricopa Association of Governments adopted light rail transit (LRT) for the Central Phoenix/East Valley corridor into its financially constrained long range plan.  FTA granted Valley Metro Rail permission to enter preliminary engineering (PE) on a 13-mile segment of the corridor in September 1998.  FTA subsequently approved PE on 20.3 miles of the proposed system the following year.  On March 14, 2000, city of Phoenix voters passed a sales tax referendum that increased the local sales tax rate by 0.4 percent, all of which is dedicated to transit development.  VMR completed the NEPA process and received a Record of Decision on the Central Phoenix/East Valley Light Rail project in February 2003.  The project was approved for entry into final design in July 2003, and recommended for funding in the President’s FY 2005 Budget.  FTA and the City of Phoenix entered into an FFGA in January 2005, with revenue operations scheduled for December 2008.  Construction started in January 2005 and is projected to be completed within budget and on schedule.  In May 2006 VMR advised FTA of their intent to construct an additional station and acquire fourteen additional vehicles outside of the FFGA project scope, to be paid for with local funds.  
SAFETEA-LU Section 3043(a)(19) authorized the Central Phoenix/East Valley LRT for final design and construction.  Through FY 2006, Congress has appropriated $220.87 million in Section 5309 New Starts funds for the project.  
	Reported in Year of Expenditure Dollars

	Source of Funds
	Total Funding (million)
	Appropriations to Date

	Federal:
	
	

	Section 5309 New Starts
   FFGA Commitment
Flexible Funds (CMAQ)
	$587.20
$59.75


	$220.87 million appropriated through FY 2006


	Non-Federal Funds:
	$765.17
	

	TOTAL
	$1,412.12
	

	NOTE:  The sum of the figures may differ from the total as listed due to rounding. 
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