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Thank you, Mr. Secretary. We at the FTA appreciate your support and the support of President Bush for the New Starts program. 
Across the country, the nation is increasingly embracing transit.  This trend holds true not just in the largest and oldest of our cities, which have traditionally been the areas associated with major investments in transit infrastructure, but also in high population growth areas in the West and the South. These communities are coming to realize investing in transit makes good sense.  
Through the New Starts Program, FTA helps to shape transit investments – ensuring that they produce cost-effective results for passengers, communities and the nation, by enhancing mobility, reducing congestion, improving air quality, and, importantly, by spurring economic development and growth.
Consequently, the New Starts process has become an increasingly valuable tool for helping all communities make the best choices in meeting their local transit needs, while, at the same time, providing safeguards to ensure that the federal government is making sound investments in transit projects.  The Federal Transit Administration’s rigorous review process assures taxpayers that new transit systems and extensions to existing systems will yield benefits that justify the considerable construction, operations and maintenance costs.

New Starts projects account for 17 percent of our total $8.9 billion commitment to transit in FY 2007.   But New Starts projects undergo an especially demanding evaluation process, as well as a rigorous oversight program. 
The Inspector General for the Department of Transportation, the Government Accountability Office, and the Office of Management and Budget have all recognized our thoroughness.  
In our New Starts pipeline, we currently have 16 projects already under construction or operational, nine projects in final design, and 15 in preliminary engineering.  In addition, about 100 planning studies are underway, which means localities are considering a variety of choices before selecting a preferred transit mode and alignment.

Most of these projects in preliminary engineering and final design are evaluated in the New Starts Annual Report we are releasing this morning. This congressionally required report is a snapshot in time.  It rates and evaluates all these projects and those that are recommended for a Full Funding Grant Agreement, or FFGAs. 

For FY 07, the Department is excited to recommend FFGAs for 5 new projects.  These projects will be built and operated by local agencies with proven track records in delivering successful rapid transit services on-time and on-budget.  

The cities of Portland, Dallas, Denver, and Salt Lake City have demonstrated how well-planned, high-quality public transportation can improve the mobility of hundreds of thousands of riders each day, and also create opportunities for successful community and economic development.  
For example:

· The 12-mile Denver West Corridor LRT project will extend the Regional Transit District’s growing light rail system into Jefferson County, one of the region’s largest employment centers, linking it and communities along the corridor to downtown Denver and other destinations within its service area.  
·     
The Dallas Northwest/Southwest LRT project is an extension to the existing and highly successful light rail system serving a variety of travel markets including the region’s Medical District and Market Center Areas, transit-dependent neighborhoods, large recreational and event facilities, and downtown Dallas.  
· The Portland, Oregon area is proposed to receive FFGAs for two new projects.  The first is the South Corridor I-205/Portland Mall LRT line, which will extend TriMet’s successful MAX LRT system, south to the Clackamas Regional Center in the southeastern part of the region, as well as provide an additional LRT line in downtown Portland.    
The other FFGA being proposed for the area is the Wilsonville-to-Beaverton Commuter Rail project, an innovative system utilizing diesel multiple unit vehicles to connect communities in rapidly growing Washington County to TriMet’s MAX Light Rail system.  
· Finally, the Department is proposing an FFGA for another commuter rail system - a 43-mile system linking Salt Lake City with Ogden, Utah, serving growing communities in between.  
The Utah Transit Authority’s Weber County to Salt Lake City Commuter Rail project will provide a needed alternative to increasingly congested Interstate 15 in the northern part of the Wasatch Front region, and is envisioned as the first leg of a regional commuter rail system, which would reach as far south as Provo.  

Collectively, these five projects will result in 100 miles of new transit guideway and are anticipated to carry more than 135,000 daily riders and save nearly 40,000 hours of travel time each weekday by 2030.  It is important to note that these cities demonstrate a strong financial commitment to these projects; in particular, Denver, Dallas, and Portland leverage local resources to overmatch FTA’s New Starts funds.
While these 5 projects are ready for FFGA commitments, there are several other projects which have demonstrated good progress in the past year and are getting close to such consideration.  These projects include the New York Second Avenue Subway; the Dulles Corridor Metrorail Extension to Wiehle Avenue in Northern Virginia; the Largo Metrorail Extension; the Norfolk Light Rail project; and the Seattle University Link Light Rail Extension.  
Each of these projects still have milestones to achieve before FTA will recommend them for an FFGA; nonetheless, FTA is setting aside more than $100 million among these projects in FY 2007 and may recommend specific dollar amounts for them later this year if they meet these milestones.  FTA will work closely with sponsors of each of these projects to help them to advance.

With the reauthorization act, SAFETEA-LU, there has been a change in the terminology used in the rating scale.  We now rate projects from High to Low instead of highly recommended, recommended and not recommended.  
So, for those of you who were with us last year, you will note that significant change in the rating terminology.


We will be posting the Fiscal Year 2007 New Starts Annual Report on the FTA website at Noon Eastern Time today on the FTA website - www.fta.dot.gov. The report contains the President’s funding recommendations and profiles for each project, in addition to in-depth information about the New Starts program. 
With that, let me introduce the members of our leadership team at the FTA who are responsible the New Starts program: Brigid Hynes-Cherin, our Associate Administrator for Planning & Environment, David Vozzolo, the Deputy Associate Administrator for Planning & Environment, Susan Schruth Associate Administrator for Program Management and Robert Tuccillo, Associate Administrator for Budget and Policy.
Thank you.  Now, I’ll turn it back over to Wes Irvin, the Associate Administrator from our Office of Communications and Congressional Affairs Office, who will moderate the questions-and-answers. 
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